QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE SECOND QUARTER ENDED 31 DECEMBER 2003

The figures have not been audited







CONDENSED CONSOLIDATED INCOME STATEMENT FOR THE QUARTER ENDED 31 DECEMBER 2003




Individual Quarter
 Cumulative Quarter 


Current Year Quarter

31/12/2003

RM'000
Preceding Year Corresponding Quarter

31/12/2002

RM'000
Current Year- To-Date

31/12/2003

 RM'000 
Preceding Year Corresponding Period

31/12/2002

 RM'000 

Revenue
14,847
40,055
14,847
82,601

Operating expenses
(13,845)
(31,944)
(13,926)
(64,290)

Other operating expenses
(59)
(2,569)
(59)
(4,819)







Operating profit
943
5,542
862
13,492

Interest expenses
-
(284)
-
(605)

Interest income
1,589
4
3,818
12







Profit before taxation
2,532
5,262
4,680
12,899

Taxation
(654)
(1,934)
(1,252)
(4,272)







Profit after taxation
1,878
3,328
3,428
8,627

Minority interest
-
-
-
-







Net profit for the period
1,878
3,328
3,428
8,627













Earnings per share (sen):-





(a)
Basic 
3.02
5.39
5.51
13.97

(b)
Fully diluted 
N/A
5.37
N/A
13.92

*     Other operating expense for preceding year has been adjusted to exclude interest income.

The Condensed Consolidated Income Statements should be read in conjunction with the Annual Financial Report for the Year Ended 30 June 2003.

CONDENSED CONSOLIDATED BALANCE SHEET AS AT 31 DECEMBER 2003


As at end of current quarter

31/12/2003

RM'000
As at preceding financial year  end
30/06/2003

RM'000





Property, plant and equipment
12,333
-

Intangible assets
38,877
-





Current assets




Inventories
6,936
-


Trade and other receivables
5,892
314


Fixed deposits (restricted)
-
310,000


Cash and bank balances
14,023
6,717



26,851
317,031






Current liabilities




Trade and other payables
5,804
841


Short term borrowings and overdraft
1,613
-


Taxation
1,120
2,178



8,537
3,019





Net current assets
18,314
314,012






69,524
314,012













Share capital
62,188
62,188

Reserves
6,502
251,824


68,690
314,012





Long term and deferred liabilities




Deferred taxation
550
-


Retirement benefits
284
-



834
-






69,524
314,012









Net tangible assets per share (sen)
48
505






The Condensed Consolidated Balance Sheets should be read in conjunction with the Annual Financial Report for the Year Ended 30 June 2003.

CONDENSED CONSOLIDATED CASH FLOW STATEMENT FOR THE PERIOD ENDED 31 DECEMBER 2003



Current


Year- To-Date

31/12/2003

RM'000
Preceding Year

Corresponding

Period

31/12/2002

RM'000

Profit before taxation
4,680
12,899

Adjustment for:-




Depreciation and amortisation
566
3,284


Non-cash items
-
(162)


Net finance (income) / cost
(3,818)
593





Operating profit before  changes in working capital
1,428
16,614





Changes in working capital




Net change in current assets
(413)
2,276


Net change in current liabilities
(873)
(9,497)


Taxation paid
(2,434)
-


Other operating expenses
(7)
-


Net finance income received / (cost paid) 
3,818
(593)

Net cash flows generated from operating activities
1,519
8,800





Investing Activities




Equity investments
(56,655)
-


Withdrawal of restricted fixed deposits
310,000
-


Other investments
(85)
(8,001)

Net cash flows generated from / (used in) investing activities
253,260
(8,001)





Financing Activities




Securities issued
-
125


Cash distribution to shareholders
(248,751)
-


Net drawdown / (repayment ) of bank borrowings
103
(2,322)

Net cash flows (used in ) / generated from financing activities
       (248,648)
(2,197)





Net change in cash and cash equivalents
6,131
(1,398)





Cash & cash equivalent at beginning of  period
6,717
7,776





Cash & cash equivalent at end of period
12,848
6,378









Cash and cash equivalent included in the cash flow statement comprise the following balance sheet amounts:




31/12/2003

RM'000
31/12/2002

RM'000

Cash and bank balances


14,023
7,975

Bank overdrafts


(1,175)
(1,597)




12,848
     6,378

The Condensed Consolidated Cash Flow Statements should be read in conjunction with the Annual Financial Report for the Year Ended 30 June 2003.

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY FOR THE PERIOD ENDED 31 DECEMBER 2003


Share capital

RM’000
Share premium

RM’000
Reserve attributable to capital

RM’000
Retained profits

RM’000
Total

RM’000








Current year-to-date ended 31 December 2003













At 1 July 2003
62,188
1,436
-
250,388
314,012








Net profit for the period



3,428
3,428

Bonus issue
248,750
(1,436)

(247,314)
-

Cash distribution
(248,750)



(248,750)








At 31 December 2003
62,188
-
-
6,502
68,690








Preceding year corresponding period ended 31 December 2002













Balance at 1 July 2002
61,701
808
160
58,005
120,674








Net profit for the period



8,627
8,627

Issue of shares
42
82


124








At 31 December 2002
61,743
890
160
66,632
129,425















The Condensed Consolidated Statement of Changes in Equity should be read in conjunction with the Annual Financial Report for the Year Ended 30 June 2003.

1.


Accounting policies and methods of computation

The interim financial report has been prepared in accordance with Malaysian Accounting Standard Board (“MASB”) 26 “Interim Financial Reporting” and should be read in conjunction with the audited financial statements of the Group for the financial year ended 30 June 2003.

The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the annual financial statements for the financial year ended 30 June 2003 except for the adoption of MASB 28 “Discontinuing Operations” and MASB 29 “Employee Benefits”.

The adoption of the above MASB standards does not have any material effect on the financial results of the Group for the financial year-to-date nor shareholders’ funds of the Group.



2.
Qualification of audit report of the preceding annual financial statements 

The audit report for the preceding annual financial statements was not qualified.



3.
Seasonality or  cyclicality of interim operations

With the completion of the acquisition of the entire equity interest in Hume Furniture Industries Sdn Bhd (“HFI”) on 9 October 2003, the Group is now involved in the business of manufacturing and selling of wood based furniture. 

Other than as mentioned above, the Group’s operation is not affected materially by any seasonal / cyclical factors. 



4.
Nature and amount of items affecting assets, liabilities, equity, net income, or cash flows that are unusual because of their nature, size, or incidence

There were no items affecting assets, liabilities, equity, net income, or cash flows that are unusual because of their nature, size, or incidence for the current quarter under review other than as mentioned below:-




(i)
The Company had, on 9 October 2003, completed the acquisition of 13,200,000 ordinary shares of RM1.00 each representing the entire issued and paid-up share capital of Hume Furniture Industries Sdn Bhd ("HFI") from Hume Industries (Malaysia) Berhad and Mr Law Hun Seang  for a total cash consideration of RM57,720,000; and




(ii)
The Company had, on 12 December 2003, completed the cash distribution of RM248,750,400 to all its shareholders by way of cancellation of the bonus shares issued pursuant to the Bonus Issue on the basis of RM1.00 for each bonus share cancelled.



5.
Changes in estimates of amounts reported in prior interim periods of the current financial year or in prior financial years

There are no changes in estimates of amounts reported in prior financial years.



6.
Issuances, cancellations, repurchases, resale and repayments of debt and equity securities

There were no issuance, cancellations, repurchases, resale and repayments of debt and equity securities during the current year-to-date other than as mentioned below:-

The Company had,




(i)
on 11 December 2003, issued and allotted 248,750,400 new ordinary shares of RM1.00 each in the Company on the basis of four (4) new ordinary shares for every one (1) existing ordinary share held ("Bonus Issue"); and  




(ii)
on 12 December 2003, completed the cash distribution of RM248,750,400 to all its shareholders by way of cancellation of the bonus shares issued pursuant to the Bonus Issue on the basis of RM1.00 for each bonus share cancelled.



7.
Dividends paid 

There were no dividend paid during the current financial year-to-date.



8.
Segmental reporting

The Group is now solely involved in the business of manufacturing and selling of wood based furniture. Accordingly, information by industry segment on the Group’s operations as required by Malaysian Accounting Standards Board No. 22 is not presented.



9.
Valuations of property, plant and equipment 

This note is not applicable as the property, plant and equipment held by the Group were purchased during the current financial year-to-date.



10.
Material Events Not Reflected In The Financial Statements

There are no material subsequent events to be disclosed as at the date of this report.



11.
Changes in the composition of the Group

As disclosed in note 3 above, the Company, had, on 9 October 2003, completed the acquisition of the entire equity interest in HFI.

Other than as mentioned above, there were no changes in the composition of the Group during the current quarter under review, including business combinations, acquisition or disposal of subsidiaries and long-term investments, restructurings, and discontinuing operations. 


12.
Contingent liabilities or contingent assets
There are no contingent liabilities or contingent assets as at the date of this report.



13.
Review of Performance 

The Group recorded a profit before taxation (“PBT”) of RM2.53 million for the quarter under review as compared with a profit of RM5.26 million for the preceding year’s corresponding quarter. 

The Group’s PBT for the current quarter under review is not comparable with the PBT of the preceding year corresponding quarter as there has been a change in the Group’s business. 

The Group’s PBT for the preceding year’s corresponding quarter was derived mainly from the business of manufacturing and selling cement bonded wood particle boards and asbestos fibre cement roofing sheets and cellulose fibre cement boards whereas the PBT for the current quarter under review was derived from the Group’s new business of manufacture and sale of wood based furniture.


14.
Material Changes in Profit Before Taxation

The Group recorded a PBT of RM2.53 million for the quarter under review as compared with a profit of RM2.15 million for the preceding quarter. 

The PBT for the previous quarter mainly consists of interest income. 



15.
Prospects

Barring any unforeseen circumstances, the Group's furniture business is expected to perform satisfactorily for the  current financial year ending 30 June 2004. 



16.
Profit forecast / profit guaranteed

This note is not applicable.

17.


Taxation

Taxation comprise :-



Individual Quarter
Cumulative Quarter



Current Year Quarter

31/12/2003

RM'000
Preceding Year Corresponding Quarter

31/12/2002

RM'000
Current Year- To-Date

31/12/2003
RM'000
Preceding Year Corresponding Period

31/12/2002
RM'000


Current taxation






- Current Year
647
(161)
1,245
1,758


- Prior Years
7

7
-


Deferred taxation






- Current Year
-
2,095
-
2,514










654
1,934
1,252
4,272


The Group’s effective tax rate is lower than the statutory tax rate due mainly to tax incentives /  allowances granted to the subsidiary company.


18.


Sales of unquoted investments and/or properties 

There were no sales of unquoted investments and/or properties for the current quarter and year-to-date.



19.
Quoted securities
There were no purchases or disposals of quoted securities for the current quarter and year-to-date.



20.
Corporate Proposals 

There were no corporate proposals announced but not completed as at the date of this report other than as mentioned below:-



 
(a)
Bonus issue of 248,750,400 new ordinary shares of RM1.00 each in Narra Industries Berhad (“Narra”) (formerly known as Hume Cemboard Berhad) on the basis of four (4) new ordinary shares for every one (1) existing ordinary share held ("Bonus Issue");

(b)
Cash distribution of RM248,750,400 by Narra to all its shareholders by way of cancellation of the bonus shares to be issued pursuant to the Bonus Issue on the basis of RM1.00 for each bonus share cancelled ("Cash Distribution").

The Bonus Issue and Cash Distribution was effected on 11 December 2003 and 12 December 2003 respectively.

 

21.
Group’s borrowings and debt securities

The Group’s borrowings as at 31 December 2003 of RM1.61 million solely represents unsecured short term borrowings and bank overdrafts.




There is no borrowings denominated in foreign currency as at 31 December 2003.



22.
Financial Instruments with Off  Balance Sheet Risk 

Derivative financial instruments are used to reduce exposure to fluctuations in foreign exchange rates  and interest rates. While these are subject to the risk of market rates changing subsequent to acquisition, such changes are generally offset by opposite effects on the items being hedged.

Financial instruments are viewed as risk management tools by the Group and are not used for trading or speculative purposes.

The off balance sheet risk financial instruments balance as at 10 February 2004 are as follow :-






Contract amount 

RM’000








Foreign exchange forward contracts
26,820







The above contacts are maturing within a period of 6 months.

There is minimal credit and market risk because the contracts were executed with established financial institutions.

Gains and losses on foreign exchange forward contracts are recognised in the income statements upon realisation.



23.
Changes in Material Litigation

There is no material litigation as at the date of this report.



24.
Dividend

(a)   The Board has declared an interim gross dividend of 3 sen per share less tax and 2 sen per 
share tax exempt for the quarter ended 31 December 2003 of the financial year ending 30 
June 2004 (2002/2003 : 18 sen per share less tax ) to be paid on 22 March 2004 to holders 
of ordinary shares whose names appear in the Record of Depositors at the close of business 
on 10 March 2004.      



This is to inform that a Depositor shall qualify for the entitlement only in respect of: -


(i)
shares transferred into the Depositor’s securities account before 
4.00 p.m. on 10 March 


2004  in respect of transfers; and


(ii)
shares bought on the Kuala Lumpur Stock Exchange on a cum entitlement basis 



according to the Rules of the Malaysia Securities Exchange Berhad

(b)
For the financial year-to-date, a total gross dividend of 3 sen per share less tax and 2 sen per 
share tax exempt has been declared (2002/2003: 18 sen per share less tax).






25.
Earnings Per Share 




Basic earnings per share 

The calculation of basic earnings per ordinary share for the current quarter is based on the net profit attributable to ordinary shareholders of RM1,878,000 (2002/2003 : RM3,328,000) and the weighted average number of ordinary shares outstanding during the quarter of 62,188,000 (2002/2003 : 61,743,000).

The calculation of basic earnings per ordinary share for the current year-to-date is based on the net profit attributable to ordinary shareholders of RM3,428,000 (2002/2003 : RM8,627,000) and the weighted average number of ordinary shares outstanding during the current year-to-date of 62,188,000 (2002/2003 : 61,754,000).

Weighted average number of ordinary shares



Individual Quarter
Cumulative Quarter



Current Year Quarter

31/12/2003

‘000
Preceding Year Corresponding Quarter

31/12/2002

‘000
Current Year- To-Date

31/12/2003

‘000
Preceding Year Corresponding Period

31/12/2002

‘000


Issued ordinary shares at beginning of period
62,188


61,701
62,188


61,701


Effect of ordinary shares issued during the quarter
-
42
-
53


Weighted average number of ordinary shares
62,188
61,743
62,188
61,754





Diluted earnings per share

The Company has no dilution in its earnings per ordinary share in the current quarter / year-to-date as there is no dilutive potential ordinary shares as at 31 December 2003. Therefore, no consideration for adjustment in the form of increase in the number of shares was used in calculating the potential dilution of its earnings per share.
The calculation of diluted earnings per ordinary share for the preceding year corresponding  quarter / period are based on the net profit attributable to ordinary shareholders of RM3,328,000                  / RM8,627,000 and the weighted average number of ordinary shares (diluted) outstanding during the quarter / period of 61,983,000 / 61,976,000.



By Order of the Board

Narra Industries Berhad

(formerly known as Hume Cemboard Berhad)

Queek Chai Choo

Loh Bee Hong

Company Secretaries

Kuala Lumpur

17 February 2004 

Narra/1

